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SP Energy Networks Local Funds Guidance Document
1. What are the SP Energy Networks Local Funds? 
Community Benefit funds are designed to support communities that host electricity transmission infrastructure, delivering long-term social, economic, and environmental benefits.
In March 2025, the UK Government published guidance on community funding for transmission infrastructure, setting out eligible infrastructure and key principles underpinning this new form of funding. 
The initiative is a new model of community benefit funding, which differs from the voluntary contributions traditionally provided by renewable energy developers. As a regulated electricity transmission business, SP Energy Networks' activities are overseen by Ofgem, the UK’s energy regulator, to ensure all spending is fair, efficient, and delivers measurable value for electricity consumers and local communities.
The fund is divided into individual local funds linked to a specific SP Energy Networks project. Information about individual local funds can be accessed here: Community Benefit Funding - SP Energy Networks. Each local fund will have a unique area of benefit and funding themes prioritised through engagement with the community. Make sure you check the priorities of the Local Fund you’re applying to.
Funding is provided by SP Energy Networks and administered by Energy Saving Trust. 

2. Eligibility Criteria
Make sure you carefully check the unique eligibility criteria for the individual local fund you’re applying for. Applications that do not meet one of the three key eligibility criteria listed below will not be shortlisted for funding. 
2.1 Location
Each individual local fund has a unique area of benefit. The eligible area has been defined in consultation with the local community. Transmission infrastructure projects can include works in a specific location, such as new substations, or cover a large area following the route of a new or upgraded overhead line. The area of benefit is designed to include areas impacted by infrastructure construction. To apply for funding, your project must be in the eligible area.  Your organisation can be based elsewhere but the beneficiaries must be located within the designated area. 
2.2 Organisation Type
To be eligible for funding, applicants must be a legally constituted community group, a registered charity or a non-profit organisation. Statutory bodies including local authorities, schools and universities cannot apply for funding but can be listed as a project partner. 
The following types of organisations are eligible to apply for funding: 
· Registered charities
· Community Interest Companies and other non-profit companies limited by guarantee​
· Schedule 2 CICs (limited by shares), Community Benefit Societies, Co-operatives, and other Mutuals – with defined public benefit and not-for-profit aims and restrictive stance on shareholders and dividend payments
· Other constituted not-for-profit organisations, which can include Community Transport Organisations, Development Trusts, CASCs, PTA/“Friends of” associations, and other small community groups
· Further education colleges
The following types of organisations are not eligible to apply:
· For-profit organisations or non-profits paying dividends to shareholders
· Political parties
· Organisations based entirely outside Scotland, with no sub-offices or local representatives operating within relevant SPEN construction regions
· Statutory Bodies e.g. local Authorities and schools, though they can be partners in an application
· Organisations not meeting due diligence requirements
· Organisations with unspent grant funds or unsubmitted monitoring related to an SP Energy Networks grant programme
Employees of ScottishPower are eligible to apply as members of organisations outside SP Employment. However, they must declare a conflict of interest which will be reviewed by the ScottishPower Compliance team.
2.3 Project Type 
Projects should look to deliver social, economic and/or environmental benefits. Your project must fall into at least one of the six community priority themes listed in Section 4. Local Fund Priorities.
The Local Fund will support “shovel-ready” projects where costs are confirmed, plans are finalised (including design) and the project is ready to go within six months of Grant Offer Letter, unless an extension has been agreed in advance in writing.
Grants are available for:
· Grants between £10k and £500k for new or existing projects aligned with fund themes 
· Capital works can be funded - three quotes must be sourced up front, or a rationale provided for the inability to source three. Where applicable, applicants must demonstrate 5+ years’ future tenure over the building/land they wish to improve, landowner permission (if applicable), and if planning permission is required applicants must show that it has been secured before making their grant application. (Capital works must be delivered within 12 months of the project start date, unless an extension has been agreed in advance in writing.)
· Staffing and volunteer costs are accepted, provided they are pro-rated and proportionate to time spent directly on project delivery
· Skills development, which can include training courses
· Other – for costs that meet one or more of the local priorities
Grants are not available for: 
· Core service delivery/regular running costs for an organisation unrelated to the project
· Research projects and studies, fundraising events, legal representation, costs associated with bringing or maintaining a legal case or review
· One-off celebratory events and seasonal projects (summer fetes, Christmas lighting etc.)
·  Regranting, bursaries, or prizes/incentives given to beneficiaries to take part in projects
· Political causes and projects with exclusively religious objectives – applications from religious organisations with a wider community benefit and clear inclusive outreach can be supported
· Costs which are the responsibility of a statutory authority 
· Retrospective funding: where costs have already been incurred, or activities will take place before a funding decision has been made
· Planning costs or other statutory costs
· Any cost where a payment is made to SP Energy Networks, this includes DNO connection costs 
· Direct costs of energy consumption
· Improvements to land or buildings over which the applicant does not have tenure
· Repayment of loans or debts associated with your organisation 
3. Amount of Funding Available
The amount of funding per individual local fund will vary depending on eligible infrastructure.
Applications for funding must be between £10,000 and £500,000. 
Local Funds can pay for 100% of eligible project costs. Where you have secured match funding or are using your own reserves to cover costs you must provide evidence that the funds have been secured. 
4. Fund Themes
4.1 Overall Community Priorities
SP Energy Networks Local Funding will support projects falling into one or more of the following six themes: 
1. Strengthening financial resilience and educational inclusion
Relieving pressure on families and financial inequalities, improving financial literacy and extracurricular learning opportunities for young people.
2. Employability support and skills development
 	Job readiness, training and career support, including help for carers and parents re-entering the workplace.
3. Social and digital inclusion, wellbeing and active lifestyles
Reducing isolation, improving mental health and encouraging healthy living.
4. Improving community spaces and buildings 
Accessibility, safety, sustainable upgrades, energy and resource efficiency.
5. Enhancing green spaces and access to nature 
Biodiversity, conservation and nature-based activities.
6. Sustainable and inclusive transport
Affordable, accessible and healthier travel options and walking/cycling schemes for communities.
4.2 Your Local Fund Priorities
SP Energy Networks will consult with stakeholders in the eligible communities to prioritise the themes for each fund according to local plans, needs and ambitions. This prioritisation will be used to assess applications.
When completing the application form, your project must clearly demonstrate (evidence) local need. For example, if you operate a community facility that you’d like to install energy efficient measures in, how many local persons/organisations are supported by the building, and what alternative local options (if any) are available? 

5. Application Assessment 
5.1 Process
The following stages are included as part of a Local Fund award: 
Expression of Interest (EOI) form – checked by Energy Saving Trust to confirm eligibility, applicants will receive a response within five working days
Application form process (six weeks from the fund closing date):
· Assessed and shortlisted by Energy Saving Trust against fund criteria 
· Shortlisted applications reviewed by an independent regional panel as the decision-making body 
· Applications approved by the external panel are sent to SP Energy Networks Community Benefit Board for authorisation
· Successful applicant sent a Grant Offer Letter – the agreement for funding between SP Energy Networks and the grant recipient is drafted, reviewed and signed
· [bookmark: _Hlk214284658]Unsuccessful applicants will be provided with feedback and an opportunity to apply for future funding rounds (where available)
5.2 Key Points
Applications for funding will be assessed against the following key criteria: 
1. Alignment with fund themes and local priorities
Responses will be expected to reflect relevant data or research, and the project focus should clearly align with a documented local need identified in plans published by a relevant local authority, community council, or other local groups independent from the applicant.
2. Economic, environmental and social outcomes delivered
3. Value for money
The amount of funding requested against the target outcomes and beneficiaries. This includes long term impact and legacy.
4. Ability to deliver
Does your organisation/partnership have the capacity/experience to deliver? Is an experienced project manager assigned to manage the project?  
5. All statutory permissions being in place
The project plan, risk management plan, delivery timescale and costs are confirmed to proceed with the project (shovel-ready).



6. How To Apply 
6.1 Expression of Interest Form (EOI form)
The Expression of Interest form is to ensure your project meets the key eligibility criteria of location, organisation type, project activity and alignment with funding themes. If successful at this stage, you will be invited to submit a full application.
The fund team from Energy Saving Trust will provide feedback on both successful and unsuccessful EOI applications. EOI forms can be found here, these should be downloaded, completed and emailed to cb_localfund@spenergynetworks.co.uk .   If you have technical difficulties with the EOI form, please also contact this email.
Application Form
The Local Fund team at Energy Saving Trust will email you a copy of the application form with details for its return. The application form is designed to capture only the information necessary to make an informed decision about your project. Where there are word limits, please ensure you stick to these.  A sample application form to allow preparation can be found here.
Appendix Items 
You will need to submit: 
· Budget table with all costs included
· Cost evidence at least three quotes (where feasible)
· Project plan with final delivery dates subject to a funding award
· Statutory documentation including planning permission
· A bank statement from the last three months and a copy of your latest financial accounts
· Signed copy of your organisation’s constitution

Optional information (max three documents): e.g. Feasibility information (where required), Letters of support (if applicable) from project partners or community members. 
6.2 Grant Offer Letter 
If your application is successful and meets any conditions of award set by the decision-making panels, you will be issued a draft Grant Offer Letter of funding containing the terms and conditions of the award. 
Once you have read the letter and accepted its requirements, SP Energy Networks will send a Grant Offer Letter, which should be signed by the applicant and returned to SP Energy Networks. Your funding is only formally confirmed once the signed Grant Offer Letter is returned. 
Please be aware your project cannot incur costs that will be claimed from the Local Fund before the signed Grant Offer Letter is returned to SP Energy Networks. 
7. Contact Details 
Energy Saving Trust 
Graham Boulton – Project Manager 
Chloe Anderson – Project Support Officer 
SPENlocalfunds@est.org.uk


8. Application Form Checklist 
When completing the application form you must confirm and evidence the points listed below. If you are unable to do so the application will be deemed ineligible. 
	Organisation Governance and Finance 

	Question 
	Answer 
	Guidance  
	

	My organisation and the lead applicant are an eligible not-for-profit organisation  
	Yes - proceed 
	As per guidance section  
	

	
	No – unable to proceed 
	
	

	Organisation location  
	Provide community council area
	Note location here if not listed and proceed with check 
	

	Postcode(s) which represents the geographical area(s) your project will benefit 
	Provide postcode 
	You can use the following link to check if your postcode is in an eligible community council area: https://www.communitycouncils.scot/community-council-finder 
	

	Costs are final and based on three quotes and/or confirmed costs 
	Yes – proceed  
	 
List evidence provided 
	

	
	No – unable to proceed 
	
	

	My organisation has a management committee with at least 3 unrelated trustees/directors 
	Yes – proceed 
	 
List evidence provided 
	

	
	No – unable to proceed 
	
	

	My organisation has a UK-based bank account in their own name with at least two unrelated signatories  
	Yes – proceed  
	 
List evidence provided  
	

	
	No – unable to proceed 
	
	

	My organisation has a constitution, governing document or set of standing orders confirming non-profit status and an asset lock 
	Yes – proceed  
	 
List evidence provided 

	
	No – unable to proceed 
	

	Up to date accounts (or a 12-month financial projection for a new organisation) 
	Yes - proceed 
	 
List evidence provided 

	
	No – unable to proceed 
	

	Is your organisation able to reclaim VAT? 
The Local Fund cannot cover any reclaimable VAT on goods or services purchased towards the project, if you are VAT registered 
	Yes - proceed 
	 
Applicable information 
 

	
	No - proceed 
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