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Stakeolder Engagement Performance Levels|

[Meeting the needs of consumers and network users

Bespoke

imto achieve Mature! status Inthe.
[Accountabilty stakeholder engagement healthcheck
and could be considered by the User Group for
reward based on our performance n reaching this
standard of stakeholder engagement capabilty.

Toorm

o153

(And Annex 12)

[Contributes to + £173m,

(0ne of three elements to the takeholder
Engagement PLUS suite of ncentives)

/A

[Energy Not supplied

[Meeting the needs of consumers and network users

Common

[ symmetrical financial ODI whereby our performance
against a MWh ENS baseline metric determines
[whether we receive a reward or penalty.

6]

o153

(nd Annex 12)

“E6.42m o £2.03m

/A

[CUP Output incentive g 128

Bespoke

[We ntend to develop our capability In RIO-T2 to offer
more use ofshort term capacity ratings and other
services to the ESO to allow more low carbon
generation to flow onto the network. ffective
deployment of these approaches willprovide
increased reliability and network availablity for
connected generation. The incentive provides a
reward for the avoided loss of any GWh of the low of
energy (as a diect result of our intervention in
constrained network) up to a cap of 66Wh.

oo ()

p1se

(And Annex 12)

[eom o 25om

[NA

[CUP Output incentive Pg 148

Fealth and Safety

Maintaining a safe and resilent network

Bespoke

[Wewant o be more transparent and accountable to
our stakeholders and share our experience, learning
s

report which will be submitted to the User Group as
partof the annual report.

Toorm

553

(Aand Annex 12)

Teom

[CVP Output incentive Pg 148

Successful Delivery of Large Capital Projects

[Maintaiming a safe and resilient network

Common

[Wewill increase our transparency and performance in
relation to the delivery o large capital projects by
Ihaving the User Group conduct an assessment of our
oerformance.

CEIG]

o155

(nd Annex 12)

[Non Leas Asset Output Measurement

Maintaining a safe and resilent network

Bespoke

I the absence of a formalised quanttative target, we
propose to improve the transparency of delivery of
non-lead asset investment during RIO-T2. Wil
propose a target for some electrical non-fead assets
based on monetised risk and will provide our User
[eroup with an annual report for each nonlead asset

001 (7]

690, p108-115,p156

Teom

£1265m (C22a_P)

[CVP Output incentive Pg 144

[Network Access Policy (NAP]

Maintaining a safe and resilien network

Common

TWewil e o ety o our semmatrk
outages,workingjntywihather networ ouners
e G e apersor.Th s Group il
o pmmanis n o eporin
oy gapemant and ntae ki e,

Toorm

156

(nd Annex 12)

[CUP Output incentive g 128

Whole System ES0-TO Constraint Mitigation

Maintaining a safe and resilient network

Bespoke

[Weare proposing an incentive that bullds on exsting
licence and regulatory arrangements o provide
unding or infrastructure services T0's could provide
o mitigate theriskof high constraint costs associated
with network outages. We propose that an incentive
rate of 1% of orecast constraint costs avoided and
that the cap s triggered when forecasted constraint
savings reach £22.8m approximately 119%of typical
annual constraint values. The incentive reward will be
ased on the forecast £m of constaint costs avoided
through provision of our services.

Toorm

p157

(nd Annex 12)

[Fomto £2.28m

/A

[CUP Output incentive g 128

[Environmental Framework

Delivering an enviranmentally sustainable netwark

(Comman

[We have established an environmental action plan
[and will pubiish an annual report n ine with future
common metrcs and methodologies agreed with

001 (7]

BE

(And Annex 12)

Teom

[NA

[CVP Output incentive Pg 148

[Minimising Electricity Losses.

Delivering an environmentally sustainable network

Common

Jouertox
[We wil eport on intiatives to minimise transmission
electricity fosses

CEIG]

o158

nd Annex 121

[CUP Output incentive g 128

Common

Gur actual annual leakoge against s baseline (set each
[ear based on wellustified additions and disposals)
il determine whether we receive a reward or
penalty. it willincentivise a reduction in harmul
reenhouse gas (6HG) emissions from leakage of SF6
and other 11Gs, and support the transition to low GHG

CEIG)

(nd Annex 12)

[recovoem

(VP Output incentive Pg 128

Bespoke

[Vacant land at our substations presents opportunities
for the installation of enewable technologies and the
introguction of biodiversity enhancement nitiatives.
Our study identifies up to 20 stes initially, which

Toorm

of amw of new renewable generation,

p155

(And Annex 12)

WA

[NA

[CVP Output incentive Pg 148

[Maximising supply chain sustainabilty

Delivering an enviranmentallysustainable network

Bespoke

[Werwil drive Scope 3 emissions reductions, whereby.
supply chain members showing leadership and speed

Toorm

tot
products or services provided to us can access a
financial reward to be used to carry out further carbon
reduction improvements and intiatves.

p159

(nd Annex 12)

[Contributes to + £1.73m,

(0ne of three elements to the ‘Additional
Contribution to the Low Carbon Transition'suite of
incentives)

[CUP Output incentive Pg 128

[Accelerating adoption of low carbon fleet

Delivering an enviranmentally sustainable netwark

Bespole.

[This 5 an incentive mechanism by which we could
accelerate the delivery of a low carbon fleet,

increasing our contrbuttion to UK carbon foatprint
reduction and contributing to improved ai quallty.

oo ()

[Contributes to + £1.73m,

“Additional
Contribution to the Low Carbon Transition'sute of
incontivest

(NA

/A

[CUP Output incentive Pg 148

[Gelivering biodiversity net gain initiatives

Delivering an enviranmentally sustainable network

Bespoe

(Qur aim n 215 to wark with our local communities,
landowners and other stakeholders to deliver no net
loss'n biodiversity and natural capital across our T2
Business Plan activities and a net positive impact in
biodiversity and natural capital across our exsting
sites.

oot

Contributes to + £1.73m,

“Additional
Contribution to the Low Carbon Transition'suite of
incentives)

/A

[CUP Output incentive Pg 148

[NetZero Fund

[Meeting the needs of consumers and network user

Bespoe

[This wil support the creation of jobs in our local
[communities as well a delivering significant carbon
savings and supporting our communities in vuinerable.

PcD

[20m (220 AP)

/A

[CVP Net zero fund PE 36
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s the UM included in our May SSMD?

Description

Where s the UM set outin the Business Plan?

“Cots associated with the UM

Fundingin Business Plan?

Forecast cost/ BPDT reference

mechanisms or CVP proposals i your
Business Plan?

W /) [For any additional bespoke UMs only, please provide a brief |* Re-opener
document. description (1.2 sentences) - Pass through; U i st out.
- Volume Driver; or funding request (Included / Not igure here). coutd potentially interact with this one.
* Other (please specify) included)
cneral we would expect the names to align).
[mechanism cannot be identifed in the BPDT please [autput, UM or CVP proposal and provide
exclain why references to the setions of the Business Plan
(Uncertainty Mechanism - Generation Sole Use 0 bove the Page 190 S00MW
baseline (300MW) proposed asa PCO - Sole/Shared Use Summary) estimate of uncertainty mechanism
[Mechanism required to fund up to approximately €506m of [rovided in business plan pg 140. See also Annex 20
adaitional costs based on current contracted generation
(Uncertainty Mechanism - Generation Shared Use 0 Uilsed age 190 Use
above the baseline (2027MVA) proposed as part of the Summary) estimate of uncertainty mechanism 2027mvA
baseline proposed as a PCD - Sole/Shared Use Mechanism rovided in business plan pg 140. See also Annex 20
required to fund up to approximately £506m of additional
costs based on current contracted generation
0 Reopener Page 141 [Not included Estimate provided n 64 10and n 6P on pg 141 | Wider Works
forecast through the business plan ex-ante allowance with a
value >£100m. Currently proposed to fund only the Eastern
through the NOA process undertaken by the ESO - currently
forecast o fund aditional costs of £1.78n - £2 58
et ero operabilty challenges @ asvoltage or Poge 141 52.389m (54,22 Scheme [ S1SMVATs of reactors and compensation,
[harmonics which are non-compliant with the relevant & six132k0
standards, Amechanism allows additional allowance to be provided in business plan pg 141,
provided should further work, beyand those proposed in the [Fatesfor synchronous compensation detailed in
b Jan b g annes 20
[Net zero transition reopener N Poge 141 Notncluded Use of the mechanism is uncertain Urinown
0 the demand and generation make-up across Great Bitain.
and cannot be addressed by the other mechanisms.
[Uncertainty Mechanism -Demand Connections @ iiised to cor Page 102 Ti6m (8423 scheme [Demand Connections -7 Distrbution &
Rail amongst others)that may arise over the course of the
RI10-12 period above the agreed baseline schemes - provided in business plan pg 142
Estimated value if required to b fully utiised is £40m
hole Svstem Coordinated v Jesenorer s Feopener o 122 Mot induded Cown ot s time o
(Uncertain non-load projects 0 W o 142 [Not Included Projects listed in 8PDT 5.18. Totalvalue of £147m [ One of the maim uncertaintes for these.
sgnificant uncertainties associated with them, such as land projects are load projects which may arise at
purchases, or are interactive with new generation these stes for new generation connections or
wider works.
[egisative, policy and standards uncertainty reopener - Cyber Resilence v [Re-apener in 2023 and at end of T2 o adjust revenues to | Reopener Page 143144 T22m (04 6a) No
account for this uncertainty
(egiiative, poticy and v [Re-opener in 2023 and at end of T2 o adjust revenues to | Reopener Page 143144 [Not included [No - costsare unknown at this time No
account for this uncertainty
[egisative, policy and standards uncertainty reopener-Flood Resience 0 [Re-opener in 2023 and at end of T2 o adjust revenuesto | Reopener Page 143144 [Baseline costsmcluded |somaz No
account for this uncertainty
egilative, policy and standards uncertainty reopener - limate change and 0 [Re-opener in 2023 and at end of T2 o adjust revenues to | Reopener Page 143144 [Not included [No - costsare unknown at this time No
uncertainty account for this uncertainty
Legisative, policy and standards uncertainty reapener - BREXIT 0 [Re-opener in 2023 and at end of T2 o adjust revenues to | Reopener Page 143144 [Not included [No - costsare unknown at this time No
account for this uncertainty
(egiiative, poticy and 0 [Re-opener in 2023 and at end of T2 o adjust revenues to | Reopener Page 143144 [Not included [No - costsare unknown at this time No
account for this uncertainty
(egiiative, poticy and 0 [Re-opener in 2023 and at end of T2 o adjust revenues to | Reopener Page 143144 [Not included [No - costsare unknown at this time No
account for this uncertainty
Legisative, policy and standards uncertainty reopener - Environmental 0 [Re-opener in 2023 and at end of T2 o adjust revenues to | Reopener Page 143144 [Not included [No - costsare unknown at this time No
account for this uncertainty
Legisative, policy and standards uncertainty reopener - lack start 0 [Re-opener in 2023 and at end of T2 o adjust revenues to | Reopener Page 143144 [Not included [No - costsare unknown at this time No
account for this uncertainty
([egisative, policy and standards uncertainty reopener - Energy data task orce 0 [Re-opener in 2023 and at end of T2 o adjust revenues to | Reopener Page 143144 [Not included [No - costsare unknown at this time No
account for
Financial Uncertainty mechanism 0 Various index, pass through and reopeners for financial | Various Page 192 [Not included (No - cost hanges are unknown at this time No
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CVP proposal name Description i he CVP proposal
55 Plan? Forecast cost/ BPDT reference Isin your Business Plan?|
P proposal been Tona [ wn: The [Forexampl
Noj |state the £m figure here).
with ths one.
please
explain why Picase provide a the name of any associated output,
M or CVP proposal and provide references to the
sections ofthe Business Plan where information on
the associated output or UM i setout.
[CVP 2.1 Inmovation Roll Out urRII0-T2 business plan willdeliver benehts in excess of £30m from |6 26, No (WA B (Nn
the rol. Olnnovati
n RII0-T1.~ 48% payback of the £61.92m RIO-T1 innovation
nvestment alocate to $p Transmission
[CVP 23 Energy System Transiton Innovation 3 [ves |cteoma 02 7im Nn
3 [Annex 30:section 2.0 Innovation
[CVP3 156 Commitments 195,700kg [Pe3e, [ves 76m c1tem WA
" 0.
$ Iy This
represents a value of £118m over th lfe ofthe assets
[CVP3.2 Losses trategy [T network losses reduction Iniiatives contaimed within our Losses | Pe3o, [ves [Embedded in Load and Non-load Expenditure 61m WA
strategy will This 0.
represents  value of £36.1m over th lfe ofthe assets
[CVP3.3 Substation Energy Efficency =3 [ves (ncluded within Business Carbon Footprint- Other Cost (€6.6m) 2m WA
1,000MWh
per vear, enough to power the equivalent of 250 households and save
over 250 tc02e annually. This represents  value of £2.4m over the lfe
o the ascets
[CVP3.4 Low Carbon Fleet T00% of our 72 =3 [ves (ncluded within Business Carbon Footprint- Other Cost (€6.6m) oim WA
320 tCO2e emissions per year. This represents a value of £0.10m over
ine e of the ascets
[CVP3.5 Optimise Benefit from Non Operational Land [ves | o WA
ree to nstall 30:sect
upwards of 4MW of new renewable generation, enable ¢.1,200tC02¢
0 20 ites. This represents a value of £4.2m over th lfe of the
(VP36 Net Zero Fund 236, [ves [E20m over Ri0-T2 period (220 AP) 5 for every 1 invested In Net Zero_|PCD.
every [annex 30:section 7.0 An Environmentaly Sustainable. Fund
1 invested in the et Zero Fund etwork
[CVP 4.1~ Networks safety education programmes Using Willingness to Pay research, we estimate that our education [ Pe48, o WA (380,000 over 12 Nn
30:sect
[£380.000 over RIO.T2
(CVP 4.2 Mental Health Frst Ad Fecs; o WA Gamovert2 WA
value of 30:sect
uo to £3.3m over
[CVP5 1~ Carbon Abatement [Our baseline plan will drectly connect 889MW of renewable = [ves 25456 (64 22 scheme summary) Ern PCD - Generation Connections - Sole Use - 1034MW.
eneration, P cD - Demand Connections - 5 Distribution
PCD - Wider Works - NOA (Excluding DWNO)
Red
omicioncb 1 6o 2 with 3 value of é81m o 2
[CVP5.2 - Constraint Costs 50 T52m by [Pess, [ves [£168.178 (64,22 scheme summary) PcD- wider NO)
the end of RI0-T2 252
[CVP5.3- Electic Vehicie Capacity 30000 |Pees, [ves €64 358(64 22 Scheme Summary) e PCD - Demand Connections - 5 Distribution
hrough the network by the end of RIO-T2. In doing so, we will
contribute £3.7m per yearin value by the end of RIO-T2.
[CUPG.1-Non-Load ik =3 [ves Fatom (C2.20_ A7) Ex600m [PCD - Network Asset Risk Mietrc.
plan. The thanif
[CVP6.2-Non-Lood Asset Modelling =3 No IN_/A Teeim (Nin
[CVP6.3- Non-Load Network Constraint Costs X [ves [£43 64m (C2.22_AP SPNLT2033 Windyhil 275KV Switchgear Replacement) 657m WA
[CVP7.1-Connections Incentive Fo1es, o WA E55m
[Accent, we estimate a of £9.5m p
[CVP7.2 Stakeholder Engagement lus o |renee, No (Nin Fam
£3.4m e of the
[CVP7.3- Network Availabiliy Incentive ur Network Availability Incentive hosa consumer value of up o |Pe1és, o WA F55m
£6.5m oer annum,
[CVP7 4 Wnole System £50-T0 Constraint Mitigation Our proposed incentive on Whole System ES0-TO Constraint Paes, o WA 2im
of upto £21mp
[CVP7.5- Additional Contribution to the Low Carbon Transition 7 aroon [Pates, o WA B

reansition” value of £3.16m




